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Fiscal Estimate Narratives
DOR 4/3/2013
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Description
Eliminating the estate tax

Assumptions Used in Arriving at Fiscal Estimate

Under current law, Wisconsin's estate tax is equal to the federal credit for state death taxes in effect for the
federal estate tax on the day of the decedent's death.

In recent years, several federal law changes have effectively voided Wisconsin's estate tax. Except for 2010,
when no federal estate tax existed, this occurred through federal estate tax provisions offering a deduction,
rather than a credit, for state death taxes. This treatment was made permanent by the American Taxpayer
Relief Act of 2012 for deaths beginning in 2013. As a consequence of these federal changes, no Wisconsin
estate tax has been imposed on deaths occurring after December 31, 2007.

This bill eliminates the state estate tax beginning with deaths occurring on January 1, 2013.

This bill will have no fiscal effect assuming federal estate tax law continues to offer a deduction, rather than
a credit, for state estate taxes.

Long-Range Fiscal Implications




